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Dear Applicant:

We have consilderad your application for recognltlnn of exemption from
#aderal incoms tax under séction 501{c){6) of the Intemal Revenue Cods,
of 19%4. 3 )
The information submltt‘.d dlsclosas that You uere incorporated -under the
nonprofit corporation laws of the State of _ on

You were :('ormed to act as a’buainess league a:lvancmg ‘the civic and
commercial interests of merchants 1n o

N

Hembership is mandatory by all merchants Ieusing apace in _
. Your organization also provides for: voluntary

membership by ‘local busineases logated -outaide’ of the mqll. To date, one

voluntary membership has been co-xsidered.‘, ' -

Your activities ssrve to atitract customera to the mll, encourage
coopsration among members and improve the imags of the mall in tho
community. .

‘ Section bOl\c)(G) .of the Code provides for the exemption from Pederal
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eincome tax of nonprofit bu'alness .leagues, chambers of commerce, raal .
estate boards, or boards of- *rade, not-organized for profit aad no part

of the net earning of which 1nurns to the bpnezit of any priva..e

shareholder or individual.' " T

<

Section 1.501({c)(6)~1 of ths Income Tnx Regulatlonp defines. a buslnnSQ
lengue aa an association of peraons having some comman 1nterest. the
purpose of which is to promote such common interest end not to 2ngage in
4 ragular business of a kind ordinarily carr;ed on for proxxt.‘ It is an
organization of the same generul class as’a’chunber of commerce or board
of traje. xhuﬂ, its aptlvities should be directad to tha luprovement of
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- for a conference.’

-, this raling will become flnal-
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"Revenne Ruling 73-411 held that'a shopping center merchant's agsociation
whose membership is restr;cted to and required- of the tenanta of = - -
one~owner shopping center end their cGommon lessor end whose nct‘vi*‘cs N
are directed toc promoting the general busginess interests of its: ‘iembers,

doea not qualify as a buainess league or chambar’ of commerca under '

section 501(e)(6) of tha Code. Lo L :

Since a mall merchants. assoclatiou is not structured along particular N
industry or business lines but is composed of various typea of business
concarus and commercisl endeavors comprlﬂlng the shupping vanter,
exemption, if any, must rest on the: mall 8 cbarﬂrteriaution as ‘a’ chamber
of commercs or similar organization. However, neither the compulsory ’
membership feature of the present organization wunr the fact that its.
membership is determined without reference to any geograpxicél‘or
political commuaity 1n the usual sense is’ chnrectsrmstic of'such’. .
-organizations. ) ",“ oL R . : .

o u.—! .

Accordingly, it is held that you ‘are not entitlea to recognltion of
ezxemption from Federal incoma tax under ﬂe"tion 501(c)(6) of the Gode‘_ )
You are required to Tile Federal incoma tax returns on. Form 1120 for sach .
year you have beeu in e:istance.' . ) sl .

We are not rullng on’. your quallficatlon fo

“exemptién undar any_rqia%éd
.paragruph of Internal Revenue Code 501(c) - : S

If you acceph our flndings, you do not nned to take further actlon.
If you 4o not accept our 11nd1ngs, de recommend that Jyouw’ request a
confarence with the Office of Regional Director of appeals. Your,request
for a conference should inzlude a written appeal giving the facts, -law,

and aay other information to support your position as etplalned in the .
aenclosed Publication 892. You'will ‘then, be " contected to arrange.a date . S
The’ conrerenca may be held at our Regional office or, ° '
if you request, at any: mutually convenient District office. B :

If we'do mot hear from vou “within 30 days from the date, of thls letter, .h
It you ‘have any questlons, 1case cOutact g
the person whose name and tslephona number are qhown ahova. ‘s L " s

e o S

' Slncerﬂlv yours,_ - "‘1‘u‘

".District Director’
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